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Moody’s Investors Service

98 Church Strest
MNew York, New York 10007

September 13, 2004 OFFICE OF VICE PRESIDENT

Elizabeth C. Veassy
FOR FINANCE AND ADMINISTRATION ] Senior Associate

Tel: 212,552, 1027
Mr. Ray Pinner Fax; 212.964.5082
Vice President for Finance and Administration E-mail: elizabeth.veasey@moodys.com
University of Alabama in Huntsville
131 Madison Hall
Huntsville, AL 35899

Dear Mr. Pinner:

I wish to inform you that Moody's Investors Service has assigned a rating of A3 with a
revised outlook to positive from stable to the University of Alabama in Huntsville'’s
Student Housing Revenue Bonds, Series 2004-A and 2004-B.

In order for us to maintain the currency of our ratings, we request that you provide
ongoing disclosure, including annual financial and statistical information.

Moody's will monitor this rating and reserves the right to revise or withdraw it at any
time in the future.

This rating, as well as any revisions or withdrawals thereof, will be publicly
disseminated by Moody's through normal print and electronic media and in response
to verbal requests to Moody's ratings desk.

Should you have any questions regarding the above, please do not hesitate to contact
me.

Sincerely,

£ U 2doelo Lea &6@
Elizabeth Veasey
EV/dr

cc: Mr. Phillip C. Dotts
Public Finance Associates, Inc.
100 Washington Street, Suite 201
Huntsville, AL 35801
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New Issue: University of Alabama in Huntsville

MOODY'S ASSIGNS A3 RATING TO THE UNIVERSITY OF ALABAMA IN HUNTSVILLE'S $20.6 MILLION

STUDENT HOUSING REVENUE BONDS, SERIES 2004-A AND 2004-B; OUTLOOK IS REVISED TO POSITIVE
FROM STABLE

A2 UNDERLYING RATING ON OUTSTANDING GENERAL FEE BONDS AND A3 UNDERLYING
RATING ON OUTSTANDING STUDENT HOUSING BONDS AFFIRMED; UNIVERSITY WILL HAVE A
TOTAL OF $59 MILLION RATED DEBT OUTSTANDING

Board of Trustees of the University ofAlabama
Higher Education
AL

Moody's Rating

ISSUE RATING
Student Housing Revenue Bonds, Series 2004-A and 2004-B A3
Sale Amount £20,560,000
Expected Sale Date 09/M16/04
Rating Description Public University Revenue

Moody's Qutlook FPositive

Opinion

NEW YORK, Sep 13, 2004 — Moody's Investors Service has assigned an A3 rating to the University of
Alabama in Huntsville's Student Housing Revenue Bonds, Series 2004-A and 2004-B. At this time, we have
also revised the outlook to positive from stable, based on the University's growing enroliment, strong market
niche, and favorable financial performance. Repayment of the Series 2004-A and 2004-B bonds is secured
by a limited pledge of net revenue derived from the operation of two student housing facilities and a
subordinate pledge of general fees, which includes tuition and other student fees. Because of the more
limited revenue stream and the subordinated pledge of general fees. Moody's rates the University Student
Housing Revenue Bonds one notch lower than the University's General Fee Revenue Bonds, which currently
carry an A2 rating. Proceeds of the Series 2004-A bonds will be used to construct a new 300 bed housing

facility. Proceeds of the Series 2004-B bonds will be used to refund the University's outstanding Series 1994-
A Student Housing Revenue Bonds.

At this time, Moody's has also affirmed the A2 underiying rating on the University's outstanding bonds, Series
1988-A, 2002-A, and 2003-A. We have also affirmed the A3 underying on the University's outstanding
Student Housing Revenue Bonds, Series 2001.

The A2 rating on the General Fee Revenue Bonds and the A3 ratings on the Student Housing Revenue
Bonds are based on the University's:

— Solid market niche as a science and technology orented university offering undergraduate and graduate
programs, with a strong research enterprise;

— Healthy operating margins; and

— Healthy balance sheet profile with limited additional bormowing plans.






